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Maha Energy 
 

Investigates potential divestments of assets 
 

 

Investigating sale of its Brazilian and US assets 
 

Maha’s Board of Directors has announced it is in discussions with an oil & gas counterparty regarding a potential 

divestment of the Company’s equity interest in its Brazilian assets. It is also receiving proposals for the divestment 

of its oil & gas assets in the US. Due diligence is currently ongoing for both the Brazilian and US assets. 
 

If divestments are successful only Mafraq will be left  
 The only asset  

Assuming that the divestments of both the Brazilian and the US assets materialize the remaining asset will be Mafraq 

in Oman and the proceeds for the sold assets. Instead of being part of an expansion in Brazil the key would then be 

how Maha would spend the proceeds together with future potential growth in Mafraq. The characteristics of the 

investments would in other words change dramatically would the company choose to go through with the 

divestments.   
 

We value Tie to SEK 22 per share  
 22 kr per share  

Assuming peak production in Tie of 5,200 BOEPD in 2024e-2025e (twice the level seen in 2021 and in line with the 

production schedule published in March 2021) and USD 55/BOE long-term oil price we value Tie to around USD 250m 

or around SEK 22/share. Were we to assume a peak of 3,800 BOEPD (27% below our main forecast but 40% higher 

than 2021) Tie is still worth c.USD 170m or 15 kr/share. We value Tartaruga to SEK 4/share and Illinois to SEK 1/share.  

 

     

Change in estimates (US$) 

 22e Δ% 23e Δ% 

Total revenue 89 0,0 124 0,0 

EBITDA, adj. 55 0,0 70 0,0 

EPS, adj. 0,2 0,0 0,2 0,0 

 

Upcoming events 

Q4 - report 28 February 2023 

Q1 - report 15 May 2023 

 

Company facts (US$ m) 

Number of shares 120m 

Market capitalization 119 

Net debt 56 

EV 176 

Free float 79% 

Daily trading volume, average 731k 

Bloomberg Ticker MAHAA SS EQUITY 

 

Analyst 

Markus Almerud 

markus.almerud@penser.se 
 

 Forecast (US$ m) 

 2021  2022e 2023e 2024e 

Total revenue 68 89 124 173 

Revenue growth 75% 31% 40% 39% 

EBITDA, adj. 48 55 70 97 

EBIT, adj. 39 41 42 52 

EPS, adj. 0,2 0,2 0,2 0,3 

EPS growth >100% 5% N.m. 50% 

BV/share 0,8 1,0 1,1 1,4 

Dividend per share 0,0 0,0 0,0 0,0 

EBIT margin 57,4% 46,2% 33,7% 29,9% 

ROE, adj. 29,4% 23,2% 17,4% 21,4% 

ROCE, adj. 31,9% 23,8% 22,0% 28,0% 

EV/Sales 2,6x 2,0x 1,1x 0,6x 

EV/EBITDA 3,8x 3,2x 2,0x 1,0x 

EV/EBIT 4,6x 4,3x 3,4x 1,9x 

P/E, adj. 6,4x 5,0x 5,4x 3,6x 

P/BV 1,5x 1,0x 0,9x 0,7x 

FCF yield - - 30% 37% 

Net debt / EBITDA 0,7x 1,0x 0,3x -0,2x 
 

 

 Value and risk 

Fair value SEK 21 - 23 

Share price SEK 10,1 

Risk level Hög 

 

Price Performance 12 months 
 

 

 

Conflicts of interest 

 Yes No 

Liquidity provider   ✓ 

Certified adviser   ✓ 

Transactions 12m   ✓ 
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Disclosure 
This publication (“the Publication”) has been prepared by Erik Penser Bank AB (“the Bank”) for information purposes and for general distribution, and is not 

intended to be advisory. The Bank is authorised to conduct banking and securities business and is regulated by Finansinspektionen (the Swedish Financial 

Supervisory Authority). The contents of the Publication were based on information from publicly available sources that the Bank believes to be reliable. The 

Bank can, however, never guarantee the accuracy or completeness of the information contained in the Publication or of any forecasts and recommendations 

provided.  

 

As an aspect of preparing the Publication, the analysed company (“the Company”) has verified the factual content of the Publication. The Company is, 

however, never able to influence the parts of the Publication that present conclusions or valuations.  

 

Views provided in the Publication represent the analyst’s own views at the time the Publication was prepared and these views may change. The Bank provides 

no assurance that future events will be consistent with the views expressed in the Publication. The information provided in the Publication should not be 

construed as advice or solicitation to execute transactions. Nor is the information directed at the individual recipient’s knowledge about and experience with 

invest-ments or the recipient’s financial situation or investment objectives. The Publication thus does not constitute investment advice and should not be 

construed as such. This means that invest-ment decisions based on the Publication are always made independently by the investor and the Bank thus 

disclaims any and all liability for any loss or direct or indirect injury arising from the use of this Publication. Investments in financial instruments are associated 

with financial risk, as they may both increase or decrease in value. Past performance of an investment is not a guaran-tee of future performance. 

Fair value and risk 
The fair value reflects the value of the share on the date the research was published within a range of approximately 5-10%. The Bank uses several different 

valuation models to value finan-cial instruments including but not limited to discounted cash flow models, multiple valuation and sum-of-the-parts estimates. 

 

The valuation method and approach used to determine fair value are specified in the analysis and may vary from one company to the next. Material 

assumptions used in the valuation are based on market data available at any given time and upon a scenario for a company’s future performance that we 

believe to be reasonable. The valuation method should be read together with the risk classification. Regarding risk classification: The share is classified 

according to a High/Medium/Low scale, based on several known metrics that are relevant to the Company. A general guideline for a “low risk” classification 

is that the Company has positive cash flow and that no individual factor affects revenues by more than 20%. A corresponding general descrip-tion of “high 

risk” is that the Company has not achieved positive cash flow or that an individual factor affects revenues by more than 50%. 
 

For more detailed information about valuation models, click here.  

General 
The Publication shall not be duplicated or distributed without the Bank’s consent. The Publica-tion shall not be distributed or made available to any natural 
or legal person in the United States of America (except as provided in Rule 15a – 16, Securities Exchange Act of 1934), Canada or any other country in which 
distribution and availability of the contents of the Publication are restricted by law. 

 
The Bank’s Research Department is governed by organisational and administrative rules estab-lished to deter and prevent conflicts of interest and to assure 
the objectivity and independence of analysts. In order to deter conflicts of interest, the Bank has taken actions including prevent-ing unauthorised spread of 
information, also known as “Chinese Walls”. The Research Depart-ment is thus physically segregated from the Corporate Finance Department, which is also 
not allowed to participate in producing a publication or to express views regarding a publication. The Bank also has internal rules designed to manage any 
conflicts of interest among the analyst, the Company and the Bank.  

 
It may, however, occur from time to time that the Bank performs services for a company that is mentioned in a Publication. The Bank may, for example, act 
as an adviser to or issuing institu-tion for the Company or as a liquidity provider for a security issued by the Company. This is disclosed in the Publication if 
applicable. The Bank, its owners, directors, or employees may own shares in the analysed company. The Bank has, however, established internal restrictions 
concerning employee trading in financial instruments that are the subject of analysis and has designed internal rules for employees’ personal transactions 
that apply to analysts. All employ-ees of the Bank are required to report all holdings of securities and all transactions. The analyst that prepared the 
Publication and other contributors who have knowledge of the conclusions of the analysis are not allowed to trade on their own account in the relevant 
financial instrument or related financial instruments.  

 
The Bank pays salary to the analyst which may also consist of a share in the Bank’s profits but is never dependent upon the financial performance of another 
department.  

 
The research presented in the Publication has been performed in accordance with the terms and conditions of the “Penser Access” service that the Bank 
provides to the Company. Click here for more information about the service.  

 
Unless otherwise expressly stated in the Publication, the analysis will be updated quarterly and whenever the Bank’s Research Department finds it necessary 
due to, for example, material changes in market conditions or events related to the analysed company or financial instrument.  

 
The Bank is remunerated by the Company for the Penser Access service. 
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