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Everysport
Impressive B2C growth

 
Estimate Changes (SEK)

  
Now Before

 
EPS, adj 21e 2.08 2.08 0.0%

EPS, adj 22e 4.3 4.3 0.0%

EPS, adj 23e 4.98 4.98 0.0%

Calendar Events
 

Key Figures (mkr)
 
Number of Shares 5.4m

Market cap 273

Net Debt 0

EV 274

Avg. No. of Daily Traded Sh. 19.2(k)

Reuters/Bloomberg EVERY A:SS

 
Estimates (SEK)

 
20 21e 22e 23e

 
Sales,m 82 145 203 225

Sales Growth (8.7)% 76.1% 40.1% 10.9%

EBITDA, m 4.7 24.3 34 39

EBIT, m 0.7 14.7 29.9 34.5

EPS, adj 0.13 2.08 4.30 4.98

EPS Growth (91.6)% 1,507.2% 107.0% 15.8%

Equity/Share 4.2 10.2 14.5 19.5

Dividend 0.00 0.00 0.00 0.00

EBIT Marginal 0.9% 10.0% 14.5% 15.1%

ROE (%) 2.6% 28.8% 34.7% 29.3%

ROCE 2.2% 29.6% 39.0% 34.0%

EV/Sales 3.32x 1.89x 1.35x 1.21x

EV/EBITDA 58.6x 11.3x 8.0x 7.0x

EV/EBIT 370.6x 18.6x 9.2x 7.9x

P/E, adj 394.2x 24.5x 11.8x 10.2x

P/Equity 12.1x 5.0x 3.5x 2.6x

Dividend yield 0.0% 0.0% 0.0% 0.0%

FCF yield 5.0% 0.9% 6.3% 13.4%

Net Debt/EBITDA (1.0)g (0.1)g (0.4)g (1.0)g

 
Risk and Potential

 
Motivated value 44.00 - 46.00
  
Current price SEK51.00

Risk level Medium

One Year Performance Chart
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B2C growth is impressive

ESMG’s revenues amounted to SEK 25.48m in the quarter vs. our estimate of SEK 29.9m. This diAerence is
mainly because the B2B segment (i.e. advertising revenues) fell short of our forecast. The high-quality B2C
revenues (subscriptions) were SEK 9.5m, or about SEK 1.2m over our estimate. EBITDA was SEK 1.6m, or
about SEK 3m below estimate. The discrepancy can be attributed to slightly higher personnel costs.

Guidance provides fuel for estimate hikes

The company provided guidance alongside its report that proBts and sales will rise steeply in 2021
compared to 2020. There was also guidance for strong organic growth in the acquired companies. We are
therefore raising our revenue estimates by 3% for this year and about 5.5% for next year. For this year,
however, we are downwardly adjusting EBIT by about SEK 2m to reDect a slightly higher cost base.

Higher estimates to re0ect continued momentum

We are upping our fair value for ESMG to SEK 44-46. We assess that the good momentum the company is
currently experiencing leads us to cut our WACC by one percentage point. Also, the B2C business has been
a positive surprise, which contributes to our SOTP valuation.
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Investment Case

Everysport Media Group (ESMG) is a Swedish media group with a focus on sports. The company diAers from
traditional Swedish media groups as it is entirely digital and has built up a number of strong brands and
assets in niche media focused on sports. In addition to being a digital media group, ESMG owns a world-
leading ice hockey database, called Elite Prospects, that functions as a social network for players. It also owns
50% of a leading operator of padel courts. We assess that the value of Elite Prospects and the company’s high
recurring revenue stream are not reDected in the share price, and we see a fair value of SEK 44-46.

Company Pro2le

ESMG owns and operates a number of niche sports websites. These focus on speciBc sports or fans of speciBc
teams. The websites follow a macro trend in the media landscape of new digital media groups occupying a
space that traditional media like newspapers and TV have exited for cost reasons. One example of this is that
ESMG owns Sweden’s largest Doorball site, a sport that Bnds little space in traditional media. By controlling a
Dexible platform, ESMG can Bnd new niches to establish itself in. In Q3, for example, it set up Sweden’s Brst
dedicated news website for the fast-growing sport of padle. The company also owns a world-leading database
(Elite Prospects) for ice hockey players that functions as a social network in the sport.

Another interesting aspect of ESMG is that it has come some way on its journey from being free and using
advertising revenue as its main income stream, to relying on paying users. We anticipate that an increasing
share of advertising spend will go to platform companies like Google and Facebook, making it diGcult for
smaller players to make a living from advertising. By being relatively digital and young, ESMG does not have
the same legacy of advertising-heavy revenue as established media groups.

By owning Elite Prospects and having a high proportion of subscribers on its websites, the company has
succeeded in building up a relatively high recurring revenue base that we believe is not reDected in the
valuation of the company. At present, it is valued at a cash Dow yield just under 10% for the coming years.
We believe this cash Dow could be used to grow through acquisitions.

The acquisition of Klövern Padel strengthens the company’s cash Dows since operating padel facilities is
proBtable and has a short payback for the property owner, in this case real estate company Klövern. We see
synergies with the company’s digital assets in areas such as cross-marketing.

Valuation approach

We have chosen three diAerent methods for valuing ESMG: a relative valuation, a discounted cash Dow
analysis and a sum of the parts valuation. All three of these indicate a signiBcant upside compared to today’s
share price levels. We estimate that the share could reach our fair value of SEK 44-46 given the four conditions
below.

• Prove the scalability of its media platform by launching more niche sites and growing with existing
editorial resources.

• Reduce the share of volatile advertising revenue in B2B. We anticipate that a large part of the
advertising market will be gobbled up by platform companies such as Google and Facebook. If ESMG
is able to show that it can reduce its dependence on the volatile advertising market, we see reasons
for a signiBcant appreciation.
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• Continued high growth in Elite Prospects. We see Elite Prospects as an important value driver in
the coming years, given the strong expansion and the high gross margin for the service.

• Continued growth and high demand in padel sport: We believe that Every Padel will continue to
be a cash cow, assuming the current popularity of padel continues.

Target Price

We see a fair value of SEK 44-46. See reasoning above. We consider the risk to be relatively low given the
company’s strong Bnancial position and high degree of recurring revenue.
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Company facts Operational segments

Sales och EBIT Sales och EBIT

Digital adspend in Sweden, SEKm Adspend in Sweden, SEKm
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Income statement

Balance sheet
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Cash0ow statement
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KPIs

Quarterly data
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This publication (“the Publication”) has been compiled by Erik Penser Bank (“the Bank”) exclusively for clients of the Bank. The contents are based
on information from publicly available sources which have been deemed reliable. No guarantee is extended as to the accuracy and completeness
of the contents of the document or the forecasts and recommendations provided therein. The Bank may permit employees of another department
or analysed company (“the company”) to read facts or series of facts in order to verify the same. The Bank does not disclose conclusions or
assessments included in the Publication in advance. Opinions stated in the Publication are those of the analyst at the time the Publication was
prepared and such opinions are subject to change. No assurance is provided that future events will be in accordance with opinions stated in
the Publication.
The information in the Publication must not be understood as encouragement or recommendation to enter into transactions. The information
does not take into account an individual recipient’s investment knowledge and experience, Bnancial situation, or investment goals. The
information thus does not constitute a personal recommendation or investment advice.
The Bank disclaims all liability for direct or indirect loss that may be based upon the Publication. Investments in Bnancial instruments are
associated with Bnancial risk. The investment may go up or down in value or become entirely worthless. Past favourable performance of an
investment is not a guarantee of future performance.

Fair value and risk

The fair value reDects a value for the share on the day the analysis is published in a range corresponding to approximately 5-10%. The Bank uses
several diAerent valuation models to value Bnancial instruments, such as cash Dow models, valuation of multiples and breakup value analysis.

The valuation method and the approach for determining the fair value should be apparent in the analysis and may vary from company to company.
SigniBcant assumptions used in valuations are based on currently available market data and a scenario for the company’s future development
that we consider reasonable. As regards risk, the share is classiBed on a High-Medium-Low scale based on a number of known parameters relevant
to the company. A general guideline for being classiBed as low risk is that the company has positive cash Dow and that no individual factor aAects
net sales by more than 20%. The corresponding general description of high risk is that the company has not achieved positive cash Dow or that
an individual factor aAects net sales by more than 50%.

The research presented in the Publication was performed in accordance with the terms and conditions of the “Penser Access” service that the
Bank performs on behalf of analysed companies. The analysed company remunerates the Bank for the aforementioned service. The fair value
and risk classiBcations are continuously updated. Click here https://www.penser.se/historiska-analysrekommendationer/ to view the history of
investment recommendations issued by the Bank.

General

The Bank’s consent is required to copy or disseminate the Publication in whole or in part. The Publication must not be disseminated or made
available to any natural or legal person in the United States of America (other than as provided under Rule 15a–16, Securities Exchange Act of
1934), Canada, or any other country that imposes statutory restrictions on the dissemination and availability of the contents of the material.
The Bank has prepared an Ethics Policy and a ConDicts of Interest Policy. The aim of these policies is to protect against and prevent conDicts
between the interests of clients and departments within the Bank. The approach used by the Bank to prevent conDicts of interest includes
restrictions on communications (Chinese Walls). The Research Department is physically separated from the Corporate Finance department, which
occupies separate premises. The Corporate Finance department is not permitted to participate in the production of a Publication or to express
opinions on a Publication. However, there may from time to time exist a client relationship or advisory situation between a company covered in
a Publication and a department of the Bank other than the Research Department. The Bank has drawn up internal restrictions concerning when
employees are permitted to conduct trades in a Bnancial instrument that is the subject of an Investment Recommendation.
From time to time, the Bank performs assignments for a company that is mentioned in a Publication. The Bank may, for example, be acting as an
advisor or issuer agent to the company or as the liquidity guarantor for one of the company’s securities. If such is the case, this has been stated
in the Publication. The Bank, its owners, directors, or employees may own shares in companies mentioned in the Publication. All employees of
the Bank must report their holdings in securities and must report all transactions. The Bank and its employees comply with guidelines issued by
the Swedish Securities Dealers Association concerning employee transactions. The analyst who has prepared Investment Research as referred to
in Chapter 11, section 8 of the Swedish Financial Supervisory Authority’s Regulations regarding securities (FFFS 2007:16) and others involved in
this work are not permitted to trade on their own account in the covered Financial Instrument or related Financial Instruments in contravention
of the applicable recommendation. The Bank’s Compliance Department monitors all employee transactions.
The Bank pays salaries to analysts, which may also consist of a share of the Bank’s proBts but which is never linked to the Bnancial performance of
another department. Neither the Bank nor the individuals who compiled the Publication have holdings (long or short) in the Bnancial instruments
issued by the analysed company that exceed 0.5% of the analysed company’s share capital.
For the company in question, the Bank also conducts research in accordance with the terms of the “Penser Access” paid-for service. Click here
https://epaccess.penser.se/ for more information about this service.
Erik Penser Bank is authorised to conduct securities operations and is under the supervision of the Swedish Financial Supervisory Authority
(Finansinspektionen)

Erik Penser Bank (publ.)

Apelbergsgatan 27 Box 7405 103 91 STOCKHOLM

tel: +46 8 463 80 00 fax: +46 8 678 80 33 www.penser.se
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