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Beijer Alma

Strong on many fronts

Strong first quarter profitability

Revenues for Q1 amounted to SEK 1,282m (1,217), which was in line with our estimate of SEK 1,285m.
Growth y/y was 5% (8% organic). Beijer Alma reports a very strong operating margin of 17% — especially since
government support for the period was only SEK 2m. Profitability follows from a strong gross margin (33%)
and a favourable product mix through a large share of revenues from Lesjofors.

Two acquisitions after the quarter strengthen our estimates

The company communicated two acquisitions after the end of the period, adding more than SEK 100m in
revenue to our estimates. We think that the sector exposure in the acquisitions is an attractive aspect. We
are increasing our revenue and profitability estimates for 2021-2023 based on strong profitability and added
revenue from acquisitions (see more detailed description below).

Continued acquisitions

In light of estimate increases and intensive acquisition activity during the beginning of 2021, we are upping
our fair value. We value the company using a multiple approach and a DCF model. We are increasing our fair
value to SEK 195-200 (SEK 175-180), corresponding to EV/EBIT just over 17x for 2022e.
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Number of Sharcs o3 ROCE 159%  16.8%  18.2%  19.6%

EV/Sales 2.69x 2.51x 2.36x 2.22x
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Overview

Strong on many fronts

Investment Case

We envisage improved profitability and strengthened margins as a result of cost-cutting and a favourable
product mix. Acquisitions form a central part of the operational strategy and will contribute to Beijer Alma’s
goal of profitable growth. The acquisitions take place mainly within Beijer Tech and Lesjofors, while growth
within Habia Cable is primarily organic. With strong cash reserves, we believe the company remains well
positioned for future acquisitions.

Company Profile

A decentralised group of companies. Beijer Alma is a group of companies with operations in component
manufacturing and industrial trading. Its strategy is based on acquiring, owning and developing companies
with good growth prospects. Lesjofors, Habia Cable and Beijer Tech are subsidiaries of Beijer Alma.

Valuation approach

Beijer Alma’s sector exposure and focus on acquisitions means that we value it against both large Swedish
engineering companies and acquisition-driven companies. According to our estimates, Beijer Alma is valued
at EV/EBIT 16x for 2022e, which is a discount compared to the EV/EBIT 20x 2022e for engineering companies.
A discount is justified based on Beijer Alma’s exposure to the offshore industry and thus the price of oil. If
we instead value Beijer Alma compared to other acquisition-driven companies, these are on average valued
at EV/EBIT 25x for 2022e. Even when compared with this group of companies, Beijer Alma’s sector exposure
justifies a certain discount.

In addition to the multiple valuation, we apply a DCF model. This model is based on a detailed forecast
window until 2030e. After this period, we then assume a growth rate of 2%. The model applies a WACC
of 8.5 %. The DCF model indicates a fair value of SEK 195-200. We believe that a realistic multiple is 17x
EBIT 2022e, which is higher than previous levels of 16x and is justified by an increasing acquisition rate
and indications of accelerating organic growth. 17x EBIT for 2022e corresponds to SEK 193-195 per share.
Overall, we envisage a fair value of SEK 195-200 per share and medium risk.

Target Price

195 - 200 kr
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Shareholder data (per 2021-01-31)

Shareholder Votes Shares
Anders Wall Stiftelser 18,6% 13,7%
Anders Wall 34,8% 11,6%
ODIN Fonder 4,7% 9,3%
Lannebo Fonder 3,6% 7,1% = Lesjofors

0, 0,
Other 38% 38% w Habia Cable
Chairman Johan Wall .

. m Beijer Tech

CEO Henrik Perbeck
CFO Erika Stahl

Henrik Perbeck
https://beijeralma.se/

Investor contact
Website
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The quarter in detail

Beijer Alma reported a second consecutive quarter of organic growth. This is a sequence it has not experienced
since 2018, and Lesjofors was particularly robust with 14% organic growth. Lesjofors’ growth is driven by the fact
that chassis springs normally have a seasonally strong first quarter, while a cold winter leads to stock build-up at
wholesalers, which strengthened revenues during the quarter. Lesjofors reported a strong order intake of SEK 818
million, with organic growth of 29%.

Habia Cable reported organic y/y growth of -11% for the quarter. Industrial customers are a strong contributor to
growth q/q, but offshore remains a burden. One factor to note for Habia Cable is its exposure to the defence industry
since military investments have experienced very limited impact from the pandemic and, if anything, grew in 2020.
This could benefit the segment’s exposure to defence.

Profitability is strong given that government support was very limited during the period. 17% should be seen as
very strong profitability, and comes partly from a revenue mix that had an emphasis on Lesjofors with an operating
margin within Lesjofors that was strong, at 22% (17%). The gross margin at consolidated level was 33% (29%).

Beijer Alma reported two acquisitions after the end of the period

Beijer Alma used its acquisition capacity for two companies with attractive sector exposure. In total, the acquisitions
add more than SEK 120 million in revenue, and we assess that the acquired companies are growing more vigorously
than Beijer Alma and operate with higher margins, which strengthens the margins for Beijer Tech. We see continued
acquisitions as an important value creator and believe there is potential for continued acquisitions in 2021.

Noxon. Noxon provides products and services in the separation of liquid from various types of particles, such as at
treatment plants. Its customers are largely municipal, and in addition to treatment plants, it has exposure to areas
such as recycling and the paper industry. Noxon has sales of approximately SEK 70 million and, according to Beijer
Alma, has good profitability. In terms of market, it focuses on Sweden, Finland, Norway and Poland.

Novosystems. Novosystems is active in property automation, including automated methods for managing energy,
heating and lighting. Novosystems is therefore active in the same sector as the INU group, which Beijer Alma acquired
during Q3 2020 and which has sales of SEK 110 million. Synergies between Novosystems and the INU group should
include geographical range and market knowledge. The market for smart buildings and property automation is
expected to grow by 19% per year until 2026, according to external assessors.

Estimate changes

We estimate that the acquired companies will contribute just over SEK 100 million. We are increasing our estimates
for revenues in 2021 to SEK 4,547 million (4,439). For 2022¢ and 2023e, respectively, we are upping our estimates
to SEK 4,841 million (4,749) and 5,135 million (5,034). We are adjusting EBIT for 2021e to SEK 625 million (548)
against the background of acquisitions, stronger operating profit than expected in Q1, and a margin increase for the
remainder of 2021, primarily within Lesjofors. For 2022e and 2023e, respectively, we are adjusting EBIT to SEK 726
million (709) and 878 million (875).
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Income statement

2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
Revenues 3522 3528 3971 4408 4622 4 250 4 547 4841 5135
Other income 0 0 0 0 0 0 0 0 0
Cost of goods sold -2 257 -2 262 -2 706 -3032 -3242 -2 959 -3 150 -3 292 -3441
Gross profit 1266 1266 1265 1376 1379 1291 1397 1549 1695
Selling expenses -366 -369 -376 -409 -422 -383 -393 -436 -436
Admin expenses -313 -324 -348 -346 -375 -382 -378 -387 -380
R&D 0 0 0 0 0 0 0 0 0
Other expenses 0 0 0 0 0 0 0 0 0
EBITDA 585 573 659 761 813 785 880 993 1159
Depreciation -111 -117 -131 -139 -231 -240 -254 -267 -280
Amortisation of goodwill 0 0 0 0 0 0 0 0 0
EBIT 475 455 528 623 583 545 625 726 878
Pre-tax profit 467 447 517 609 557 515 598 698 850
Tax -113 -119 -129 -140 -127 -78 -112 -121 0
Minority interest 0 0 0 0 0 0 0 0 0
Net result 354 328 388 469 431 437 486 578 850
Net result adjusted 354 328 388 469 431 437 486 578 850

Cash Flow Statement

2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
Net result reported 354 328 388 469 431 437 486 578 850
Other operating cash items 102 109 132 139 239 284 244 245 106
Change in Working capital -93 29 -132 -155 -81 0 -5 45 0
Operating cash flow 363 465 388 452 589 721 725 868 956
CAPEX -112 -291 -118 -228 -300 -125 -227 -242 -257
Free cash flow 252 174 270 224 289 596 497 626 700
Dividends -286 -286 -286 -286 -307 -197 -181 -307 -307
Equity Issue / share buybacks 0 0 0 0 0 0 0 0 0
Acquisitions / Disposals 0 -78 -84 -4 -356 -219 -120 0 0
Other adjustments 95 134 -60 0 66 0 0 0 0
Total cash flow 61 -57 -160 -66 -309 175 196 319 393
Other non-cash adjustments 0 0 0 0 0 0 0 0 0
Cash & CE 252 274 328 291 465 616 812 1131 1524

Balace sheet

2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
ASSETS
Goodwill 532 541 578 594 763 960 960 960 960
Other intangible assets 245 9 29 34 35 27 27 27 27
Tangible assets 509 905 892 988 1196 1362 1455 1430 1406
Other fixed assets 29 49 52 61 268 40 40 40 40
Total fixed assets 1314 1505 1552 1677 2262 2389 2482 2457 2433
Inventories 673 718 825 952 1051 945 955 968 1027
Customer receivables 630 655 731 809 777 735 682 726 770
Other current assets 0 0 0 0 0 0 0 0 0
Cash and cash equivalents 252 274 328 291 465 616 812 1131 1524
Total current assets 1556 1646 1884 2052 2293 2296 2449 2826 3321
TOTAL ASSETS 2870 3151 3435 3729 4555 4685 4931 5282 5754
EQUITY AND LIABILITIES
Shareholder equity 1835 1902 1991 2232 2413 2500 2798 3076 3548
Minority interests 4 4 4 4 4 4 4 4 0
Total Equity 1839 1905 1995 2236 2417 2504 2802 3080 3552
Interest-bearing debt 446 587 737 731 1186 918 918 918 918
Non interest-bearing debt 585 659 704 762 952 1262 1210 1284 1284
Total liabilities 1031 1246 1440 1493 2138 2180 2129 2202 2202
TOTAL EQUITY AND LIABILITIES 2870 3151 3435 3729 4555 4685 4931 5282 5754
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This publication (“the Publication”) has been compiled by Erik Penser Bank (“the Bank”) exclusively for clients of the Bank. The contents are based
on information from publicly available sources which have been deemed reliable. No guarantee is extended as to the accuracy and completeness
of the contents of the document or the forecasts and recommendations provided therein. The Bank may permit employees of another department
or analysed company (“the company”) to read facts or series of facts in order to verify the same. The Bank does not disclose conclusions or
assessments included in the Publication in advance. Opinions stated in the Publication are those of the analyst at the time the Publication was
prepared and such opinions are subject to change. No assurance is provided that future events will be in accordance with opinions stated in
the Publication.

The information in the Publication must not be understood as encouragement or recommendation to enter into transactions. The information
does not take into account an individual recipient’s investment knowledge and experience, financial situation, or investment goals. The
information thus does not constitute a personal recommendation or investment advice.

The Bank disclaims all liability for direct or indirect loss that may be based upon the Publication. Investments in financial instruments are
associated with financial risk. The investment may go up or down in value or become entirely worthless. Past favourable performance of an
investment is not a guarantee of future performance.

Fair value and risk

The fair value reflects a value for the share on the day the analysis is published in a range corresponding to approximately 5-10%. The Bank uses
several different valuation models to value financial instruments, such as cash flow models, valuation of multiples and breakup value analysis.

The valuation method and the approach for determining the fair value should be apparent in the analysis and may vary from company to company.
Significant assumptions used in valuations are based on currently available market data and a scenario for the company’s future development
that we consider reasonable. As regards risk, the share is classified on a High-Medium-Low scale based on a number of known parameters relevant
to the company. A general guideline for being classified as low risk is that the company has positive cash flow and that no individual factor affects
net sales by more than 20%. The corresponding general description of high risk is that the company has not achieved positive cash flow or that
an individual factor affects net sales by more than 50%.

The research presented in the Publication was performed in accordance with the terms and conditions of the “Penser Access” service that the
Bank performs on behalf of analysed companies. The analysed company remunerates the Bank for the aforementioned service. The fair value
and risk classifications are continuously updated. Click here https://www.penser.se/historiska-analysrekommendationer/ to view the history of
investment recommendations issued by the Bank.

General

The Bank’s consent is required to copy or disseminate the Publication in whole or in part. The Publication must not be disseminated or made
available to any natural or legal person in the United States of America (other than as provided under Rule 15a-16, Securities Exchange Act of
1934), Canada, or any other country that imposes statutory restrictions on the dissemination and availability of the contents of the material.
The Bank has prepared an Ethics Policy and a Conflicts of Interest Policy. The aim of these policies is to protect against and prevent conflicts
between the interests of clients and departments within the Bank. The approach used by the Bank to prevent conflicts of interest includes
restrictions on communications (Chinese Walls). The Research Department is physically separated from the Corporate Finance department, which
occupies separate premises. The Corporate Finance department is not permitted to participate in the production of a Publication or to express
opinions on a Publication. However, there may from time to time exist a client relationship or advisory situation between a company covered in
a Publication and a department of the Bank other than the Research Department. The Bank has drawn up internal restrictions concerning when
employees are permitted to conduct trades in a financial instrument that is the subject of an Investment Recommendation.

From time to time, the Bank performs assignments for a company that is mentioned in a Publication. The Bank may, for example, be acting as an
advisor or issuer agent to the company or as the liquidity guarantor for one of the company’s securities. If such is the case, this has been stated
in the Publication. The Bank, its owners, directors, or employees may own shares in companies mentioned in the Publication. All employees of
the Bank must report their holdings in securities and must report all transactions. The Bank and its employees comply with guidelines issued by
the Swedish Securities Dealers Association concerning employee transactions. The analyst who has prepared Investment Research as referred to
in Chapter 11, section 8 of the Swedish Financial Supervisory Authority’s Regulations regarding securities (FFFS 2007:16) and others involved in
this work are not permitted to trade on their own account in the covered Financial Instrument or related Financial Instruments in contravention
of the applicable recommendation. The Bank’s Compliance Department monitors all employee transactions.

The Bank pays salaries to analysts, which may also consist of a share of the Bank’s profits but which is never linked to the financial performance of
another department. Neither the Bank nor the individuals who compiled the Publication have holdings (long or short) in the financial instruments
issued by the analysed company that exceed 0.5% of the analysed company’s share capital.

For the company in question, the Bank also conducts research in accordance with the terms of the “Penser Access” paid-for service. Click here
https://epaccess.penser.se/ for more information about this service.

Erik Penser Bank is authorised to conduct securities operations and is under the supervision of the Swedish Financial Supervisory Authority
(Finansinspektionen)

Erik Penser Bank (publ.)
Apelbergsgatan 27 Box 7405 103 91 STOCKHOLM

tel: +46 8 463 80 00 fax: +46 8 678 80 33 www.penser.se
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